
CO2025-061

teresa.lee
Current Date





Angie C. Smith 
acsmith@burr.com 
Direct Dial: (205) 458-5209 
Direct Fax: (205) 458-5100 

Burr & Forman LLP 
420 North 20th Street 

Suite 3400 
Birmingham, AL  35203 

Office  (205) 251-3000 
Fax   (205) 458-5100 

BURR.COM 

AL  ●  DC  ●  DE  ●  FL  ●  GA  ●  IL  ●  MS  ●  NC  ●  SC  ●  TN 
63000317 v1 

October 6, 2025 

 

VIA EMAIL 

Emily T. Marsal 
Executive Director 
Alabama State Health Planning & Development 
Agency 
RSA Union Building  
100 N. Union Street, Suite 870 
Montgomery, AL 36104 

Re: Generations of Red Bay - CO2025-061 Response to Request for Additional 
Information 

Dear Ms. Marsal: 

In reference to your letter dated October 2, 2025, related to the above referenced file, please use 
the following to update your records. 

1. The nursing facility in Franklin County, known as Generations of Red Bay, LLC (the
“Facility”) is currently subleased by Generations of Red Bay, LLC, from Red Bay Nursing Home,
Inc.  Through the lease, Red Bay Nursing Home, Inc., vested the authority of the CON to
Generations of Red Bay, LLC, as the current license holder and operator.  The lease provides that
if the lease is terminated, the CON rights revert back to the property owner, Red Bay Nursing
Home, Inc.

2. This facility predates certificate of need and was owned by Mr. James W Spearman, and
in the 1980s, leased by him to Red Bay Nursing Home. Inc. (which Mr. Spearman owned the stock
of), and Red Bay Nursing Home in turn subleased the Facility to a licensed operator (Care Centers
of Red Bay).  Upon Mr. Spearman’s death the Facility’s title went into a Testamentary Trust
established under Mr. Spearman’s will (the “Trust”), and the Trust became the Facility’s landlord
with Red Bay Nursing Home, Inc. as tenant. All of which was subject to the sublease to the then
licensed operator.

3. Under a bankruptcy sale in 2010, Generations of Red Bay, LLC, succeeded Care Centers
of Red Bay as subtenant, and entered into a new lease with Red Bay Nursing Home, Inc., as
landlord, and Generations of Red Bay, LLC became the licensed operator of the Facility.
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4. The Generations lease is terminating as of November 1, 2025, and Red Bay Nursing Home, 
Inc., will enter into a new lease with SouthCare Health and Rehab of Red Bay, LLC, which will 
become the new tenant and licensee of the Facility. 

We trust this answers your question, and this chain of tile will be reflected in the Facility’s file. 

Sincerely, 

s/Angie C. Smith 

Angie C. Smith 

ACS/jlr 
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Red Bay Nursing 
Home, Inc. 
(Landlord) 

Current Organizational Structure Proposed Organizational Structure 

Red Bay Nursing 
Home, Inc. 
(Landlord) 

Generations of Red Bay, LLC 
(Current Operator/Tenant) SouthCare Health and Rehab of Red Bay, 

LLC 
(New Operator/Tenant) 
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